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(-) Soexs 88w
g cOB 335
esag ®® 140
BOEs ewgmiba 65 (540)
SIS 60
o 8@ @550
(PV Ratio) = CIBIDC X 100
Sna® 8¢
60
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©®0edc cesse (BEP) e300 88D
e
55%*1,020,000
60
56,100,000

60
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8038m 3Bwes (MOS) aedon Bnead - ©®ded cerved Sner®

1,020,000-935,000
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3®®8510 0.2 0.65 0.15 fAIGYe
Bewidmns’ wiwr Bdsilnn 88 1,000,000 3,737,500 1,200,000 5,937,500
et B808530c OB @0
©®enwrd® 620,000 4,875,000 1,842,000 7,337,000
et B8830w OB Sen®HnE
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e BS830w sOB® Grsm@EI
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b) engf 88850 =08 Snead®»a
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5 [O)S]
ot 000 faYe-tarte faYe-rarte S 3OEs

Onew® (Jww) 35,000 36,400 36,400 -
Ome® (or.) 45,500 | 45,500/35,000*36,400 47,320 46,410 | 9102298
SoEs 880w
esatf ¢Os 5,250 | 5,250/35,000*%36,400 5,460 5,293 167208
g §Os 3,500 | 3,500/35,000*%36,400 3,640 3,665 | 25 @&
DN QOB 16,800 | 16,800/35,000%36,400 17,472 16,758 T140:8
SOEs @BgmIbe 12,250 | 12,250/35,000%36,400 12,740 12,393 347208

(37,800) (39,312) (38,108) | 1203298
€I 7,700 8,008 8,302 294208
e300 Bedesned
SIS amletes (5,750) (5,750) (5,767) | 17 a8
IR 1,950 2,258 2,535 277008
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a)
® 3 3 3 ® 0 3 [t 3
3wy |0 303 |8 |48 q 328343383
BG3I® (§%, (¥ 8 |3 5 3 B D0 oV
3 |80 28 |33 ¥ 2 |¥ v 90 330 9 Fg g
o Q8 3 ©6® |g O g Q q 0 Q 6 9
) a5 @ w3 ¥ @ o O K ® 2 ® 0
%Q 6 T v
K1 218 175 43| 42 1| 240,000 240,000 (245,700) (5,700)
K2 225 210 | 15| 25| -10| 126,000 | (1,260,000) (625,000) | (1,885,000)
K3 86 68| 18| 12 6 | 400,000 2,400,000 (830,500) | (1,569,500)
Bl K3 00ens »0¢00s ewoes8 8500 wikdmrs we @gmes.
b)
@I a®»0
ORe® SOE»s SOEs Jow
BEes8mes 51§ 880 880 €IS O SISYO1)
K1 175 (140) - 35 240,000 8,400,000
K2 210 (165) - 45 126,000 5,670,000
K3 86 (60) (12) 14 400,000 5,600,000
8BDEOD GO CIwmeS 19,670,000
(-) @0¢ @8 BDS 88D (12,680,000)
(-) ®2¢c0 @wce8 S8e® 885w (830,500)
BBDEOD (R0 6,159,500
(cme 10)

B eon0ee® gderxnd.
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A)

a) @iz el 88os

+g
(Ke) = DO (1+g)
Py
K. = 5(1+0.1) x 100
+0.1
55
K. = 20%
(cae 02)
b) B we 0B D0e el 880w
Kp) = Dy
Py
Kp = 32 x 100
30
Kp = 10.67%
(cae 02)
C) Bewd we e (S @mend 850w
(Kd) = K (1-T)
Py
Kd = 14(1-0.3)
78
Kd = 9.8 x 100
78
Kd = 12.56%
(cae 02)
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d) 5. BBwm»
edeggewmg SLOIAL)

YFA> Y»das 20E 8801 % WACC
230@02)5 0083 1,320 20% 264
D0HwW el 225 10.67% 24
Yolermel 780 12.56% 98

2,325 386

RO @ @@ Ydm 881 (WACC) = 386 X100 =16.60%
2,325

B) (cme 03)
a)
(8Dedew 05 - meweidy @o30)
P1 o3
RDle7o 10N )
8¢c Q@ 8¢ | COC@ goc
Desd eIlPE | gowwesd | @gas® g g6 | 15% (DCF)
0 (12,500) (12,500) 1.000 (12,500)
1 - 7,985 (1,458) 6,527 0.870 5,675.65
2 - 8,375 (1,575) 6,800 0.756 5,141.78
3 - 8,955 (1,749) 7,206 0.658 4,738.06
4 - 9,875 (2,025) 7,850 0.572 4,488.26
NPV 7,544
i@ 1 — a10s® g evd®
Bew®moe e Ae@oe | Qe Ag
Deso CoE e RIS PSR Os%0 GOV @ 30%
1 4,860 3,125 7,985 (3,125) 4,860 1,458
2 5,250 3,125 8,375 (3,125) 5,250 1,575
3 5,830 3,125 8,955 (3,125) 5,830 1,749
4 6,750 3,125 9,875 (3,125) 6,750 2,025
P2 o
9¢c a0 e | COC @ D@92y
Desd SIS e teet YOy | $cas® ¢ gowwes’ | 15% zocs (DCF)
0 (12,500) (12,500) 1.000 (12,500)
1 - 6,475 (1,005) 5,470 0.870 4,756.52
2 - 6,886 (1,128) 5,758 0.756 4,353.65
3 - 7,300 (1,253) 6,048 0.658 3,976.33
4 - 7,850 (1,418) 6,433 0.572 3,677.80
5 - 8,280 (2,484) 5,796 0.497 2,881.64
NPV 7,146
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@WOIR 2 — 50® Qg eed®
Ben®woen 8¢ Ao 20605® D¢
Desd GO SIS SNt 3D E@xy0 (Gl @ 30%
1 3,975 2,500 6,475 (3,125) 3,350 1,005
2 4,386 2,500 6,886 (3,125) 3,761 1,128
3 4,800 2,500 7,300 (3,125) 4,175 1,253
4 5,350 2,500 7,850 (3,125) 4,725 1,418
5 5,780 2,500 8,280 - 8,280 2,484
(cae 12)
b)
P1 as¥mc P2 as¥me
80 mice ggog 4 ¢gotg S
NPV 7,544 7,146
Annuity Factor @ 15% 2.855 3.352
0@ D8wm D350»® (AEV) 2,642.32 2,131.74
(cra 03)
C) o vems BBOOEO ¢x® P2 uuinwd 8 Pl osins gug D168 03500m@2 Smrmies

o B8 Pl esine 88on HSe. (cae 01)
(g0 cne 25

09 O ZGHNG BECH) 6EISH MO

u80eden 02 - wBbes BOEmes ¥vIdvers’ wey® B8O v BICHS

A) a)
®

(i)

Oa® O DOE»e = wos Ia® (s B - & 8)

S = 23,630 (3,300 - 3,420) = 2,833,600 F
Q = 14,780 (5,500 - 5,380) = 1,773,600 A
= 1,062,000 F
(cas 02)
Iw® By doeme =ydn B (s IE® YOIws X YO Byens -
s Oe® 5@iewns X s Bgens)
S =3,300 [38,410 x (25,000/40,000) - 38,410 x (23,630/38,410)]
= 3,300 (26,0006.25 - 23,630)
=1,241,625 A
Q =5,500 [38,410 x (15,000/40,000) - 38,410 x (14,780/38,410)]
= 5,500 (14,403.75 - 14,780)
=2,069,375 F
Oa® &g doeme = 2,069,375 - 1,241,625
=827,750 F (e 04)
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(ii1) ORw® YO DOEH® =ydn e (0 5&» Da® & rers X §&» Byerc -
9O e E® g@Iews X 58» Bgens)
S = 3,300 [40,000 x (25,000/40,000) - 38,410 (25,000/40,000)]
=3,300 (25,000 - 24,006.25)
=3,279,375 A

Q = 5,500 [40,000 x (15,000/40,000) - 38,410 x (15,000/40,000)]
=5,500 (15,000 - 14,003.75)
=3,130,875A

Oe® y®ien doeme = 3,130,875 A+ 3,279,978 A

= 6,410,250 A (caa 04)
(iv) Bme® 05»mw® Bocme = 1,062,000 (F) + 827,750 (F) - 6,410,250 (A)
=4,520,500 A
(e 02)

b)

©80eden 02 - woBben BOEHWS vIBDews’ wiEE® B8O v BIECHE

*  Bdooema o ¢t mIPed ¢dn 9idn B8O / 2d® Bdwsicmn mHmd BEO
*  »IBDess gve v 8RE vR® / edeggemieg ewig B DED®
* Y@ OB »idnn BEE / Bems mHmd SO

(cme 03)
B) a)
u8Dedew 03 - aopg B8Dwmims - Boe 0B
g99a 9oe
Bdwoem 9CE® (1@) SISV
T1 14,500 0.80 11,600
T2 26,000 0.60 15,600
T3 42,000 0.30 12,600
2Des §O gy oG (@) 39,800
O e GO yg® 40,000
288w 200
(cae 04)
YRR YO
BEwdm 9CC® (e57e3) SISO
T1 14,500 1.50 21,750
T2 26,000 0.80 20,800
T3 42,000 0.70 29,400
aDen §d muyen 8®G (570) 71,950
CRIOD DS GO mRINH QO 65,000
COTIDE 6,950
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b)

T1 T2 T3

Onew® e 7,400 4,500 3,100
(-) Boes 889w
ey cO® 3,470 2,160 1,185
g @®s @300/- 240 180 90
e 8@ @240/- 360 192 168
SOEs @Bgmbe 345 210 150

4,415 2,742 1,593
CIBIDC 2,985 1,758 1,507

1.50 0.80 0.70
IS (GNR QO (s
e3€0) 1,990.00 2,197.50 2,152.86
e@HBoD B8® 3 1 2
Bdows | NING 9O

B8 LBIEE® (1@) OO
T1 9,866.67 1.50 14,800
T2 26,000 0.80 20,800
T3 42,000 0.70 29,400
3DeB 5N QO BB WD 65,000
Com BB grwm 9O BB v 65,000

C etm0eess gdeIncs.

(=< 06)
(82 cne 25)
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Notice :

These answers complied and issued by the Education and Training Division of AAT Sri Lanka
constitute part and parcel of study material for AAT students.

These should be understood as Suggested Answers to question set at AAT Examinations and should
not be construed as the “Only” answers, or, for that matter even as “Model Answers”.

The fundamental objective of this publication is to add completeness to its series of study texts,
designs especially for the benefit of those students who are engaged in self-studies. These are
intended to assist them with the exploration of the relevant subject matter and further enhance their

understanding as well as stay relevant in the art of answering questions at examination level.

© 2019 by the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
All rights reserved. No part of this document may be reproduced or transmitted in any form or by
any means, electronic, mechanical, photocopying, recording or otherwise without prior written

permission of the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
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